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ABSTRACT

This Study aims to examine a financial statement disclosure and a degree to disclose data
of ceramics industrial SMEs in Lampang and to assist this financial statement users to understand
more of evidence and detail regarding to a list of accounting statement. This study examines a
financial statement disclosure in accordance with the accounting standard no.35 on a presentation
of a financial statement and an accounting scheme.

The target area of the study is a 2003 financial statement and its remarks of limited
companies of existing ceramics industrial SMEs in Lampang province. These companies have a
paid capital by the end date of accounting cycle not beyond 5 million baht. These all financial
statement reports are submitted to the Business Development Department in Lampang. They
consist of 29 cases.

The method used for this study is to collect these 29 financial statement report of the
mentioned companies and then number, and percentage of data. The data analysis is divided into
3 parts which are a general data in a financial statement report , a requested financial statement
and a presentation list of data and a related disclosure.

The results of the study is firstly on a general data have to be shown in a financial

statement. Every company has to present its name of a business, a data of a balance sheet or cycle



of a financial statement report, currency type used in a report and a digit accounted in a report is a
percentage except a remark shows that a financial statement report is single or incorporated one.
There is no show of this.

A requested financial statement report. Secondly every enterprise has to do a balance
sheet, profit and loss sheet and remarks of a financial statement. Most of the companies do a list
of change of an equity for 96.55%, only 3.45%, have no detail on that. The companies which do
not do a financial statement this year in comparison to last year accounted 51.72% and the ones
which do it accounted 48.28%. Or the ones which do not do a comparison financial statement are
15 among 29 companies.

If there is only one financial statement report, it is less beneficial as it could not be used
in order to forecast for a future business tendency as when compares another one Besides, this
kind of comparison could be better assessed and evaluated for the past, present and future if a
business. The Business Development Department, the Ministry of Commerce, demands a limited
company to show both financial statement reports and a company needs to submit these reports
which a cycle of accounting starting on the first of January 2003 onwards.

A list of detail and a disclosure : Thirdly, most of the companies disclose their data
related to financial statement and a list detail is in accordance with the accounting standard only
very little that disclose there data but not in accordance with the standard. From the study, found
that 9 out of 29 companies do not disclose data on a continuous operation of their businesses, a
fact on risk and uncertainties regarding to the accumulated losses that beyond its capital. These
factors are shown as main cause of a forecast that they could not further run businesses.

A proper financial statement report is responsible by a manager of a company in
accordance with an accounting standard and general accepted principle.

A list of bank overdraft, short-term and long-term loan from a financial institution. We
find out that 5 out of 29 companies do not disclose any remarks relating to a limitation of a right
over an asset, a liability guarantee and an obligation. These details have to be disclosed under a

financial statement remark topic.



The study reveals that 5 out of 25 companies show an income from sale in a profit loss
sheet but do not show any detail of income from inside and out of the country in a remark of a
financial statement report. At the same time, these 5 companies show details of an expense related
to exportation and profit & loss from currency change in the remark but do not show any
accounting policy towards a foreign currency change. The 2 out of 29 companies identify a policy
on a stock of product but do not categorize it as needed and there are no reports of its calculation
method as well. Moreover they use a price of stock of product at either a market price or a
production price depending on its lowest value. According to the accounting standard no 31 on a
stock of product, an enterprise. Should use either production valve or a gross value depending on
its lowest value and it showed identify a calculation method too.

Most of the companies disclose their financial statement and show details under a list
according to the accounting standard. However, an act of accounting occupation, 2004. Which is
enforced after 23 October 2004, is promulgated in order to control over accountants and auditors.
These people need to be trained or attend any seminars as requested according to a principle and
method identified in a regulation of an accounting forum. Moreover, the act promotes
entrepreneurs of SMEs. To understand and be able to present needed accounting data properly
and it is also transparent according to a controlling principle of an accounting standard. These are
beneficial to the government sector in a case of taxation and an administrative management on

taxation efficiently.



