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The thesis studies factors governing the exchange rate between Thai
baht and the US dollar in the form of a real interest rate differential by testing
the coefficient of various variables using the ordinary least squares method.
The study itself consists of the following factors: comparative money supply,
comparative real income, the comparative rate of inflation, and differences in
the interest rate. The monthly data was collected from 1998 to 2004, 84
months in total. The findings indicated that all variables had statistical
significance and were in accordance with the hypothesis except for the

comparative money supply.
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The details were as follows:

1. Firstly, the comparative real income affected the movement in the
opposite direction to the exchange rate. This means that when comparative
real income increased by 1 percent, the exchange rate increased by 0.257718
percent at a statistically significant level, and with a level of reliability of 99
percent.

2. Secondly, differences in the exchange rate affected the movement in
the opposite direction to the exchange rate. This means that when differences
in the interest rate increased by 1 percent, the exchange rate decreased by
0.001917 percent at a statistically significant level, and with a level of
reliability of 90 percent.

3. Thirdly, the comparative money. supply affected the movement in
the opposite direction to the exchange rate. This means that when the
comparative money supply increased by 1 percent, the exchange rate
decreased by 0.0000091 percent at a statistically significant level, and with a
level of reliability of 99 percent.

4. Lastly, the comparative rate of inflation affected the movement in
the same direction as the exchange rate. This means that when the
comparative rate of inflation increased by 1 percent, the exchange rate
increased by 0.00000028 percent at a statistically significant level, and with a

level of reliability of 90 percent.





