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Local government is an organization founded on the principle of
decentralization and local autonomy. The supervision of local government
organizations must be exercised in so far as it is necessary as provided by
laws but must be for protecting local interests or the interests of the public at
large.

At present, supervisory powers over local government units have been
granted to the Ministry of Interior and provincial governors in order to ensure
that local government organizations perform their duties in accordance with
procedural rules as prescribed by laws. In this connection, the MOI Order
authorizes provincial governors the power to oversee budgeting, and supplies

usage and disbursement process of local government in order that local
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government performance can be done in a timely fashion in response to the
public needs and grievances. As such, provincial governors as authorized by
the Ministry of Interior have more discretion to exempt some procedural rules
applying to the performance of local government. As a result, provincial
governors are granted more discretionary powers than what laws prescribe,
namely, beyond the scope of actual supervisory powers as the approval of
local government for compliance or non-compliance with procedural rules
amounting to the power to control local government or the so-called direct
control power.

The purpose of this research is to study laws and regulations relating to
supervisory powers of provincial governors on local finance and study
theories on local government and the exercise of discretionary powers; to
study the problems of the exercise of governor’s discretion in the supervision
of local finance; and to suggest the approach to improvement of laws and
regulations concerned.

The result of the study reveal that the exercise of discretionary powers
by governors in supervision have come to terms with several problems as
follows:

1. the incoherence of laws and regulations on discretionary powers
exercised by governors;

2. the exercise of discretion without authorization by laws;

3. the lack of precise limits, scope and standards of practice in

delegation of discretionary powers to governors;
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The basic of those problems are the MOI order authorizes provincial
governors the power to oversee supplies usage and disbursement process of
Local government without authorization by laws. There fore the provincial
governors as authorized by the MOI have more discretion to exempt some
procedural rules applying to the performance of local government . This
researcher wants to suggest that laws and regulations relating to supervisory
powers of governors over local finance should be amended in the way that
specifies clearly the supervisory power of the governor on budgeting,
procurement and disbursement process. The Ministry of Interior itself should
stipulate criteria and terms of the exercise of discretionary powers for the
approval of the exemption of the rules so that the authorized governor will

have precise common guidelines established as a standard of practice.





