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Tre ohbiective of this research is to siudy the application of & compUterized rangom
<ulation model to capital structure of companies investing inductrial investment projects. Fowr tvpes
At irvectment climates, which cembine the economic enviiorment and the levels of risk facec by
~arciactaring firms, are depicied in the model Eesides, the leveis of loan ‘mierest rale were stuciec.
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The model has four main compenenis namely 1. True Cash Fiows cection 2. Assumed

| R

ach Flows of Decision Maker section 3. Decisicn Making seciion  a1d 4. Accounling &m0

£

cortiolling of Capital Structure section. in the True Cash Flows section, the model cenerated &
ndices by using random numbers as input data. The True Cash Flows were formed by these INCIces.
The assumed cash tlows section is similarly to the true cach flows section but the previous year
rdices of the true cash flows section were considered. The dicision making section will make
rvestment in a group of projects with the best investment ptrformance, which were evaluated in the
sosumed cash flows section. The accounting and contrclling section wili calctlate cash tlows that the
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firm got from investment in the dicisicn making section and control the capital structure accoraing 1o

the set policies.

The result showed the model is applicable as a tool for studying the company’s capita
ructure. The model is capable of simulating investment situations consistency with the experimenta’

+ions. Besides, it can help the researcher control and observe the varicus varisbles easily.
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