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The objective of this thesis is to study the economic factors that have
an impact on Thailand’s balance of trade in terms of the country’s bilateral
trade with the United States and Japan. Quarterly data from secondary sources
from January*1988 to June 2005 was used for the analysis. The Ordinary
Least Squares (OLS) model was employed to estimate the equations relating
to the balance of trade.

It was found that the macroeconomic factors affecting the balance of
trade between Thailand and the United States were as follows: the real income
of the United States, the money supply of the United States, the money supply

of Thailand, and the real exchange rate (baht per U.S. dollar). The real income

exchange rate are positively related to the balance of trade. The money supply
of Thailand is negatively related to the balance of trade. This agrees with the
researcher’s prior assumptions.

The macroeconomic factors which affect the balance of trade between
Thailand and Japan are the real income of Thailand, the money supply of
Japan and the real exchange rate (baht per yen). The money supply of Japan
and the real exchange rate are positively related to the balance of trade. The
real income of Thailand is negatively related to the balance of trade, which

agrees with the researcher’s prior assumptions.





