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This thesis investigates the market structure of the distribution
transformer industry in Thailand. It also studies the competitive behavior of
the leading Thai companies in the distribution transformer industry. Finally,
analyzed is the performance of these companies.

Data regarding the performance of these companies have been taken
from the periods between 1997 and 2005. This data has been analyzed through
applying the analytic techniques of Concentration Ratio (CR ), the Herfindahl
Hirschman Index (HHI), the Comprehensive Concentration Index (CCI), and
financial ratio analysis. In addition, theories of price and non-price

competition have been used in this analysis.

It has been found that the market structure of the distribution
transformer industry approaches the form of differentiated oligopoly. This is
because it has a medium concentration with a CR, of approximately 57.90%
and a high concentration with a CR of approximately 74.40%, an HHI of
approximately 0.113 and a CCI of approximately 0.339.

Moreover, the distribution transformer industry rarely uses prices to
compete, but instead adopts non-price competition. For instance, such
companies compete by improving and developing new products and through
after sales service.

On the basis of this study, it is recommended that small companies in
this industry develop products for a niche market. Finally, the government
should decrease tariffs on materials imported for purposes of promoting

products exported by companies in this branch of industry.





