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The present study consists of four parts; The first part deals with the entry of Cambodia
into regional and global economic system and its expectation of benefits from being a member of -
ASEAN and the WTO. The second part focuses on the challenge and obstacles facing Cambodia -
in its effort to cultivate and establish democracy after its independence from France. The third
pért is a case study of the Khmer Rouge phenomenon and the Genocide tribunal to illustrate the
role of world power competition and the international organization during the dark days of
Cambodia’s recent history. The fourth part focuses on Cambodia’s cooperation with its neighbors
in regional and sub-regional dimensions.

Results of the study show that the joining of regional and global economics has helped

.,,gpgn,,gpfnew opportunities for Cambodia in the world market; the free trade provisions in the
agreement allow greater access for Cambodian exports to the world market at lower cost and
without barriers. This would help stimulate investment, economic growth, income and
employment. With a better governance and a more efficient working of economic mechanism, it
is expected that benefits from economic growth would fitter down to the large majority of the
population, especially the poor. The challenge however, is how to make the economy more
responsive to the new opportunities and how to make economic growth benefit the poor.

The decision of the Cambodian government is most appropriate and timely. It can be
expected that when the government completes its reform programs on its law and regulations to
enable market mechanism o function properly, Cambodia would become an active and
productive member of the regional group. Cambodia’s rich natural resources would strengthen
economic potential of the region that would eventually lead to a substantial reduction of its
poverty.

However, Cambodia still has to face a number of problems concerning the administrative
and legal structures that have to be improved to allow market mechanism to operate in
consonance with the global economy. Furthermore, administrative machinery has to be created to
channel benefits from economic growth to the poor. The private sector needs to be more capable
to respond to new opportunities while the government has to assist the private sector to establish
value creation linkages between industries that extend over the urban and rural sectors. The law

must provide a free and fair business competition and prevent government officials from abusing
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their authority. Investment incentive measures should aim at encouraging foreign investors to
help develop supportive businesses that form a complete system of linkages.

On the aspect of political relations with foreign countries, results of the study indicate
that the events in Cambodia during the period of Khmer Rouge and afterwards were mainly the
results of world power’s involvement in their effort to expand their sphere of influence in the
region in combination with unstable political situation in Cambodia. Their involvements were
clearly visible during the rise to power of the Khmer Rouge, the civil war that followed, the peace
treaty and the genocide trials. This part of the study shows that small and weak countries are often
drawn into international conflicts against their will, this is particularly true for countries that lie

on the frontal zone where interest of great poWers collide.





