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Capital market research in accounting and finance has contributed greatly to our understanding of the
relationship between accounting earnings and pricing of securities. Much of this research has ignored the differences
of information availability that may exit across different classes of stocks. This dissertation examines the reaction of
common stock prices to quarterly earnings annoucements, while having a control for differential information
availability. The pcrcentage of the firm's outstanding shares held by institutionals and the firm’s market value are
used as a proxy of the firms information availability. The daily stock returns and event study methodology with the

statistic test and cross-sectional regression analysis are used.

This study finds that both of positive and negative unexpected earnings shows significantly positive
abnormal returns effect during the annoucement period. And the magnitude of effect is significantly higher for
firms with low information availability. The regression analysis of abniormal returns and unexpected earnings and
information availability shows that there is a significant positive(negative) association between good(bad) earnings
news and stock prices and a significant negative association between the firm’s market value and stock prices.

Beside of this the result shows that the market valued can be used to explain the information availability of firms.

Therefore, the result support that the quarterly earnings annoucements of listed companies in the stock
exchange of thailand provide the useful information to the investors. While there are differences in information
availability, the reaction of commorm stock prices do not depend on the sign of carings news. It can be said that
the stock prices overreact to the news before the annoucement period and the investors seem to be concerned with
the other news rather than the current earnings. However, the result shows that the quarterly earnings annoucements

will be less informative for the firm with a higher market valued.
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