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This thesis examines different factors that affect the price of third-
grade smoked rubber sheet on Thailand’s futures market. The research uses
secondary sources of the monthly serial type from June, 2002 to March, 2007,
which is the period of time when Thailand’s agricultural futures market was
open to sales and purchases. It encompasses thirty-four months of study. The
research has been conducted to study the method of risk insurance caused by
the fluctuation in the price of the third- grade smoked rubber sheet on the
futures market by using basis value, which is the price variant between the
futures market and the current market that enables the risk insurance operator
to estimate the basis value of the market conditions at that time and insure risk

by pre-purchase or pre-sale contract to ensure complete results. It also studies
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profit speculating strategies from the fluctuation of the price of the third-grade
rubber sheet on the futures market by speculating on the direction of the cost
and the price variant.

The study has discovered factors that affect the price of third-grade
smoked rubber sheet on Thailand’s futures market. The free variants are, for
example, the price of third-grade rubber sheet on Tokyo’s futures market, the
price of third-grade smoked rubber sheet in the FOB export market in
Bangkok, the exchange rate of the Baht against the Yen, the rate of return on
six-month government bonds and the price of the NYMEX crude oil. These
free variants have made it possible to explain 99.51% of their relation in the
same direction to the price of third-grade smoked rubber sheet on the futures
market. The factors that affect the price of third-grade smoked rubber sheet on
the futures market at a credential level of 99% are the price of third-grade
smoked rubber sheet on Tokyo’s futures market and the exchange rate of the
Baht against the Yen. The factors that affect the price of third-grade smoked
rubber sheet on the futures market at a credential level of 95% are the price of
third-grade smoked rubber sheet in Bangkok’s export market and the rate of
return on six-month government bonds but the price of NYMEX crude oil
does not have a significant statistical irhplication.

The study of the method to insure risk caused by the fluctuation in the
price of third-grade smoked rubber sheet using the basis value to insure
complete risk has found that, under the normal market conditions (contango),

future prices will be higher than current prices due to the fact that current
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prices include the maintenance cost. Under the normal conditions when the
estimate of the basis value tends to narrow, the risk insurance operator should
insure the risk by short hedging. On the other hand, when the estimation of the
basis value tends to widen, the risk insurance operator should insure the risk
by long hedging. Under backwardation, the price on the futures market will be
less than that in the current market due to the fact that there may be a shortage
of merchandise. Under backwardation, when the estimation of the basis value
tends to be narrower, the risk insurer should insure the risk by ldng hedging.
On the other hand, when the estimation of the basis value tends to widen, the
risk insurance operator should insure the risk by short hedging.

From the study of profit speculating strategies from the fluctuation in
the price of third-grade smoked rubber sheet on the futures market, it has been
found that the favorite type of speculation is that of price direction which is
done by purchasing the pre-contract of third-grade smoked rubber sheet when
rubber prices are expected to increase in the future; or by selling the pre-
contract of third-grade smoked rubber sheet when rubber prices are expected
to fall. This is accomplished by analyzing the factors that affect the price of
third-grade smoked rubber sheet in order to speculate on the price direction.
The speculation of profit variants by using the basis value as a means for
profit speculation occurs when it is expected that the basis value will widen,
then the purchase of the pre-contract for a more distant month and the sale of
the pre-contract for a nearer month nearer should be made. On the other hand,
when it is expected that the basis value will be narrower, the sale of the pre-
contract of a more distant month and the purchase of the pre-contract of a
nearer month should be made. When the price direction of third-grade smoked
rubber sheet or the basis value are as expected, the speculator will gain profit

from the variant in the pre-purchase and pre-sale contracts.





