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This thesis analyzes the long-term relationship between governmental
expenditure and the foreign trade of Thailand. Secondary time series data
from the period between 1986 and 2005 were used. This study was divided
into two steps. The first step involved the stationary or unit root test of the
data. The second step involved the cointegration test of the data.

The study of the stationary state of each variable indicated that all
variables were stationary at this level. The test of cointegration indicated that
governmental expenditure in the current year bore cointegration with the rate
at which the country was opened and national Gross Domestic Product (GDP)
in the previous year. This means that if the rate of the opening of the country

in the previous year expanded at one percent, governmental expenditure in the





