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This thesis is concerned with economic changes flowing in the wake of
the Free Trade Agreement between Thailand and China. A consequence was
the Early Harvest Program (EHP) which has led to the reduction of import
tariffs on fruits and vegetables (HS 07-HS 08) to zero percent since 1 October
2003. This research accordingly investigates the effects on the balance of
trade regarding fruit and vegetable products. The secondary time-series data
was from the period between 2003 and 2005. The analysis was conducted using
SWOT in order to evaluate the trade situation, and corresponding strengths,
weaknesses, opportunities and threats. The Ordinary Least Squares method
was used to analyze the equation of export supply and import demand.
Statistical techniques were used to determine the relationships of various

variables affecting the factors that determine Thailand’s import demand and
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export supply. The EVIEWS program was used to study the relationships
between real export value and export price, the gross domestic product (GDP),

the exchange rate, and the value of imported products.

The findings indicate that the supply of exported vegetable and fruit
products became directly proportional to the price after the EHP agreement
was made. The free-trade agreement also resulted in an increase in the value
of exported dry longans and the value of imported apples. The export price
level of dry longans and the import price level of apples were inversely
correlated with the export value of Tﬁai dry longans and the import value of
Chinese apples. This state of affairs is consistent with the postulated hypothesis

at a statistically significant level.

Findings based on the import demand equation indicate that the exchange
rate is inversely correlated with the import of agricultural products. However,
the import demand equation is directly correlated with the value of Thai
exports to China. When the baht is strong, this will decrease exports falling
under the stipulations of HS 07-HS 08. At the same time, the importation of
Chinese apples increases at a statistically significant level in tandem with the

supply of exports falling within the scope of the EHP project.





