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Plastic products are inﬁportant to Thailand’s economy because they
are significant exports nowadays, continuously generating a sizable amount
of income. This is especially the case with plastic sacks and bags, which
constitute the most valuable exports of the plastic industry. Although Japan
and the United Kingdom are the main markets, a highly competitive market
makes it more problematic that such a high volume of these plastic products
can continue to be exported.

The objectives of this study are: (1) to study the Revealed
Comparative Advantage (RCA) in regard to the export of Thai plastic sacks

and bags vis-a-vis China, Germany, Canada and the U.S.A in the period
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from 1996 to 2005. (2) to study factors affecting the demand for Thai

plastic sacks and bags by Japan and the United Kingdom in the period from
1988 to 2004.

The results of the RCA analysis regarding these Thai exports in
comparison to China, Germany and Canada show that the Thai RCA was
greater than 1 in all periods and that the Thai plastic industry led its
competitors in this respect. It was also found that the U.S.A. had an RCA of
less than 1.

Regarding factors affecting the demand for exports of Thai plastic
sacks and bags to Japan, the analysis determined that factors of export value
F.O.B. (i.e., “free on board”) and Japan’s Gross Domestic Product (GDP)
are positively correlated with the quantity of Thai plastic sacks and bags
exported to Japan at the reliability level of 99% in both cases. Concerning
the factor of exchange rates, the analysis revealed that there is an inverse
correlation between exchange rates governing the Thai baht and the Japanese
yen and the quantity of Thai plastic sacks and bags exported at the reliability
level of 95%.

In reference to the United Kingdom, the analysis showed that the
factor of export value F.O.B is inversely correlated with the quantity of Thai
plastic sacks and bags exported to the United Kingdom at a reliability level
0f 99%. In addition, it was revealedvthat the factor of the GDP in the United
Kingdom is positively correlated with the export of Thai plastic sacks and
bags to the United Kingdom at the reliability level of 99%.

On the other hand, the analysis indicated that the factor of exchange rates
governing the Thai and British currencies is positively correlated with the
quantity of Thaiplastic sacks and bags exported to the United Kingdom at

the reliability level of 95%.





