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ABSTRACT

The objectives of this study were (1) o study the market structure and conduct of
swine market (2) to examine the efficiency of price transmission using market structure-
conduct-performance approach (S-C-P) as the framework of analysis by utilizing both
secondary data and primary data.

The results of study showed that the swine market at farm level was oligopoly
market with the concentration ratio of the biggest 4 (CR,) swine producers was rather
high. That was CR, was 74.92. There were the other main factors determining market
structure as well. They were the difference in the quality of swine factor and the barrier to
entry which was production technology and the economies of scale of large-sized firms
who dominated the market for along time.

The study results of market conduct of swine market showed that price behavior
was dominated by price leader. For non-price behavior, the competition was emphasized
on the product quality which was the strategy of both the medium and small firms in
order to protect their market shares.

For the study of market performance, the result analyzing from the financial
statement data from the Department of Business Development of every firm size during
year 1999-2008 showed that overall profitability with the average net profit margins
between -4.87 to 4.63 percent. For the efficiency of swine business, it was found that the
average of total assets tumover ratio of every firm size was rather efficient with the ratio

between 1.15t0 1.72
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However, the study of the price efficiency showed that the Elasticity of Price
Transmission between the farm gate price and the pork retail price was 0.789, indicated
that the price transmission was rather efficient from the farm level market of live swine
price to the pork retail market because the Elasticity of Price Transmission was closed to
1. Even though the price transmission was incomplete when compared with the pork
market from the pork wholesale market to the pork retail market in which the higher
efficiency of price transmission was 0.909 It reflects that the competition between swine
producers was lower than the pork market.

The study concluded that the swine market at farm level was oligopoly with
price leadership model but the price transmission was rather efficient. It indicated that
swine producers would not use price as competition strategy. This was because the farm
gate price was under control by the government to protect small producers when price
rising. The producers, therefore, compete to each other by using the quality of carcass’s

pork including the low cost technology of production.





