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This thesis is concerned with factors affecting the rate of return on
investment in the market for alternative investments.

An econometric model is used in order to show relationships in the
form of multiple regressions. The data used in this research consists of
monthly data from November 2002 to November 2007. The ordinary least
squares (OLS) method was used to estimate the coefficient value of various
factors.

This study shows that differences in market dividend yield, market
prices/earning ratios, turnover, market prices/book value ratios, total market
capitalization, minimum lending rate and inflation rate can account for as
much as 96.1% of the volatility of the rate of return on investment in the
market for alternative investments.

The prices/earning ratio, total market capitalization and market
prices/book value ratio are factors positively corrclated with the rate of return
on investments in the market for alternative investments. The prices/earning
ratio and total market capitalization are positively correlated at a statistically
significant level of reliability of 99%. Market prices/book value ratio is
positively correlated at a statistically significant level of reliability of 95%.
Factors affecting the rate of return on investment in the market for alternative
investment that are inversely correlated were the minimum lending rate with
the results being statistically significant at a level of reliability of 99%.

However, the rate of return on investment is not significantly affected

by the market dividend yield, turnover and the inflation rate.





