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City Community and Village Fund is established by the Regulations on

the Establishment and the Management of National City Community and
Village Fund B.E. 2544 of the City Community and Village Fund
Commission. The objectives of the Fund are to be the source of current fund
within the village and community as the loan for investment, occupational
development, career building, income generaﬁng, expense reduction, relief of
emergency and urgent need and for the c_reaﬁoﬂ of good welfare to village or
people in the community; to promote and develop the village and the
community to obtain the capacity to systemize, manage and administer one’s
fund and to promote the process of self reliance in learning process for the
village and the community, the creation and the concept of economic

sufficiency in the village and the community; to stimulate the economic at the
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~nation’s grassroots level; to enhance future economic and social immunity and
"o enhance the potential and economic and social power to people in the
~village and the community.
T Later, in 2004, the National City Community and Village Fund Act.
B.E. 2547 was enacted in order that the Fund can be developed to the

community financial institute in the future by having the conceptualization,

~the management and the developmeﬂt focusing on creating the learning

~ process with a broad, conceptual format and point of view based bﬁ virture'anrd
mutual learning by based on friendly and attentive assistance; create and
develop the thinking and the understanding to have integrated system and
support the generation of network for sustainable and consistent village fund
at every level.

From the study, it is found that the management of the village fund
lacks consistency. This is due to the organization structure of the fund which
consists of 9 to 15 committee members. The committees are elected from the
members of the Fund who must have their name in the House Registration in
the area of such village not less than 2 yeafs and the official term of the
committee is set at 2 years only. |

The Regulation on the Establishment and the Management of National
City Community and Village Fund B.E. 2544 sets that the borrower can
request for the loan from the fund by not exceeding 20,000 Baht per person.
The amount cannot cover the current economic necessity. Moreover, the

Regulation authorizes the committee to issue provisions on the interest rate
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~and to be able to adjﬁst the rate, which is not corresponding to the principle of
_equality of public service provision. A guarantor is also required for making
‘the loan. In cése the borrower makes a default in payment, the guarantor will
jointly take the liability.

Additionally, the Regulations on the Establishment and the
'Management of National City Community and Village Fund B.E. 2544 sets
the repayment of the loan for the borrower as within the period of 1 year,
which is not a so long period and not flexible for the concept of/s.elf reliance
of the community. In case of payment default, the borrower will have to pay
interest and fine and this will affect the borrower from the public loan
provided by the government and the guarantor and the occupation including
the budget used for bringing a charge.

The Regulations on the Establishment and the Management of National
City Community and Village Fund B.E. 2547 also determines that the Fund
Committee has the duties to arrange the account of the Village Fund whereas
the Committee members still lacks knowledge and understanding on
accounting. The account is accordingly not complete and this gives an impact |
on the operation and ‘the‘ financial staﬁxs’ or the change of the ﬁnfc_mcial status
including the filing of accounts and documents used to support the accounting
record. This finally affects the auditing.

The researcher considers it is expedient to improve the Regulations on
the Establishment and the Management of National City Community and
Village Fund B.E. 2544 and the Regulations on the Establishment and the
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Management of National City Community and Village Fund B.E. 2547 in the

following issues:
W 1. The government should amend the laws on the organization structure
" of City Community and Village Fund in accordance with the Regulations on
the Establishment and the Management of National City Community and
: t\)illage Fund B.E. 2544 on the part £elated to the official term, qualifications,
numbers and the authorities of the fund committee. |
2. The government should amend the Regulations on the Establishment

and the Management of National City Community and Village Fund B.E.
2544 by increasing the credit line to correspond to the economic situation and
should set the interest ceiling and fine to be in the same direction.

3. The government should amend the Regulations on the Establishment
and the Management of National City Community and Village Fund B.E.
2544 for the part related to the repayment period with the exemption for the
period expansion of some special cases as considered appropriate by the Fund
committee.

4. The government should confer the authority to the Fund Committee
to appoint the accountant and should set the qualifications of the accountant in
order to obtain the complete and correct accounting which is easy for the

audit.





