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This thesis investigates the relationships between the amount of
deposits and the amount of funds on the one hand and between the prime rate
and the amount of Government Savings Bank (GSB) loans on the other.

Relevant secondary time series quarterly data from the period between
the first quarter of 1997 and the fourth quarter of 2006 were analyzed by
means of multiple regression analysis and the coefficient was estimated using
the ordinary least squares (OLS) method.

Findings are as follows:

The total amount of deposits at the GSB and the minimum loan rate
(MLR) are directly correlated with the amount of loans issued by the bank at
the statistically significant levels of reliability of 95 and 99 percent,
respectively. However, the amount of funds at the bank bears no correlation

with the amount of loans issued by the bank.





