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A major duty of modern government is widely alleged to be the provision
of public services for the general public so as to benefit all segments of society.
Activities on the part of the general public are nowadays both extensive and
various. As a consequence, the government has had to respond by continuously
expanding its range of services. Since in the past the government monopolized
the provision of public services, it could not immediately respond to the needs
of the general public in all areas. This resulted in inefficiency in providing
for the public welfare. In addition, there should be devolution of national
administrative power in this connection in that usually local administrations
can Best determine how to ﬁrovide public services most appropriate to the needs
of the people immediately under their jurisdiction in their own communities.
As a consequence, local administrations should be allowed the freedom to
provide local services funded by their own monies independently of the national
administratidn. This means that local governments should make their own
decisions regarding policies and budget management.

A principal means to insure local administrations will be adequately
funded is to allow them to issue bonds for the purposes of amassing funds
sufﬁcieﬁt to provide necessary public services. However, it has been found
that existing legal regulations are insufficient regarding the issuance of bonds
on the provincial, municipal, and Tambon levels. Therefore, guidelines are
hereby offered for solving this legal problem. Laws should be promulgated
that regulate the conditions and the methods whereby bonds are issued and
sold by local governments. Moreover, oversight at the national level should
be reduced in order to allow more freedom for local administrations in issuing
bonds. Banks should be established that are specifically earmarked to deal
with the issuance of local bonds. Such banks would be useful in helping local

administrations by providing promotional and support services in this regard.





