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The purpose of this thesis is to study the impact of news on the
property index by means of an analysis of basic factors in the economic
system.

The basic factors are the construction materials price index, broad
money, loanable funds, investment in the securities of commercial banks, the
quantity of housing registered in Bangkok and its environs, and the property
index in the previous period. Used as dummy variables are knowledge of
policy and measures to stimulate the property business, as well as news
regarding transfer fee adjustments. Moreover, also studied is the speed of
property index adjustment in the short run and its structural equilibrium in the

long run.
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Theoretically, the assumption of rationality is maintained in an
application of the partial adjustment model, and the Ordinary Least Squares
(OLS) method is employed to determine the relationships between the
property index and other factors.

It is found that the impact of news on the property index involves news
concerning broad money, the quantity of housing registered in Bangkok and
its environs, adjustments in the transfer fee and the property index in the
previous period. These factors are explanatory of the property index at the
99% level of statistical significance. The construction materials price index is
explanatory of the property index at the 95% level of statistical significance.
Loanable funds and investment in securities are explanatory of the property
index at the 90% level of statistical significance.

However, information concerning policy and measures taken to control
the property business are unrelated to the property index and is inconsistent
with the theory and assumptions underlying this investigation. This is because
property index variations in the short run are in accordance with demand, a
factor which is constantly changing. Finally, policy or measures taken to
control the pfoper’ty business affects the property index in the long run and

have transmission effects on investment in the stock market.





