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This thesis investigates the feasibility of investing in a quality drugstore
business in Nakhon Pathom Province. The investigation uses cost analysis in
order to ascertain financial returns on the investment within a project period
of five years.

In this investigation, the investors in the quality drugstore business take
out loans totaling 600,000 baht from financial institutions. These funds are to
be used as the basis for necessary capital flow in business transactions. The
loan interest rate is at 8 percent per year. The project presupposes all loans with
interest could be repaid in three years. |

Findings indicate that the project’s net present value (NPV) was equal
to 863,664 baht. The benefit/cost ratio (BCR) was equal to 1.2. The payback
period was equal to 2.136 years. The internal rate of return (IRR) was equal to
99.91 percent. This means that the returns on investing in the quality drugstore
business project would be investment worthy.

A sensitivity analysis was conducted for the project in two cases in
which the project is determined not to be investment worthy. This is because
in the first case the yield decreases by 18 percent, whereas in the second case
costs increase by 21 percent. Explanatory details are given as follows:

1. In the first case, if the yield decreased 18 percent with fixed costs,
then the project would have a NPV of -38.521 baht, a BCR of 0.99, and an
IRR at 5.056 percent.

2. In the second case, if yields are fixed and costs increase by 21 percent,
then the project would have an NPV of -40,064 baht, a BCR 0f 0.99, and an
IRR of 5.5 percent.

Therefore, in these two cases, the quality drugstore business project in
Nakhon Pathom Province would be unworthy of investment when the return

decreased at 18 percent and the expenses increased at 21 percent.





