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- This iﬁvestigation is concerned with the relationships between
functions, intangible assets and risks, and the profitability of large
manufacturing compénies. Also investigated are the changes in such
relationships when companies adopt different business strategies and engage
in different types of industrial productidn. |

The investigation proceeded by utilizing a quantitative approach by
~ conducting survey research in tandem with a qualitative approach utilizing in-
depth interviews. In the survey research, the sample was comprised of 385
large manufacturing companies in Thailand under the supervision of the

Bureau of Large Business Tax Administration of the Department of Revenue.
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An instrument of research for data collection was a questionnaire. The
statisfical techniques utilized in the analysis of the data were subgroup
analysis based on the Chow test and mulﬁple regression analysis. In regard to
the qualitative approach, the in-depth interviews were used to collect data
“from ten subjects, and this set of data was analyzed by means of content -
analysis.

The research results can be summarized as follows:

1. Functions, intangible assets and risks bear a relationship with
profitability even though the relationship varies in accordance with the type of
profitability measure used.

2. Business strategy and the main industry of a company are
moderators that change the relationship between functions, intangible assets
and risks, and profitability with the main industry manifesting a stronger
influence than business strategy.

3. Production function and intangible manufacturing assets positively
affect the profitability of companies adopting cost leadership strategy and
companies engaging in industries producing goods. On the-othér hand, the
marketing function and the marketing of intangible assets positively affect the
profitability of companies adopting different_iation strategy and companies
engaged in industries producing consumer goods. The findings of the
research also indicate that, in general, the functions of research-and
development and human resources management have more positive effects on |

profitability than the function of finance. Nonetheless, the effects of risk from:
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fluctuations in the economy and risks from fluctuations in interest ﬁrates on the
profitability of large manufacturing companies in Thailand may be positive,
nega’give, or uﬁcleaf.

~ These research findings can be applied to the areas of strategic
management, transfer pricing, and the study of benchmarking for purposes of

taxation.





