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Abstract

TE143994

Price determination and competition in construction industry are essential problems
faced by the management of most construction companies. Errors are often made in the price

determination process, causing conflicts in the execution phase of the project.

This special research study was conducted to examine the contractors’ pricing
process for construction projects. The cost components and structure of a typical building project
are determined and computerized in a program called “ConsPrice”. ConsPrice can be used by
both project owners and contractors as a tool in the building construction pricing. For example,
it can be used to create the reference price and bid price. It supports the cost analysis function
performed in value engineering process. It provides detailed costs of each project components,
enabling the owner’s price comparisons and negotiation processes as well as with the contractor
bid price for negotiating and checking the price. Designers can also benefit from ConsPrice in
the design process. It can be used to check the cost of a project during the design phase, ensuring

that the project budget is not exceeded.





