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Economic activities under current conditions requirev funding sources.
Commercial banks are an important source of funds in the Thai economic
system. Thailand now has thirteen commércial banks. The Bank of Ayudhya
Public Company Limited is a Thai commercial bank exhibiting continuous
business development as evidenced by yearly increases in loans issued to
customers. Nonetheless, the net profits of the bank fluctuate in an unstable
manner.

This thesis accordingly investigates the factors determinative of the net
profits of the bank using quarterly secondary data from the first quarter of 2003
to the last quarter of 2006, a total of sixteen quarters. Investors, administrators,

and those interested in the banking business could use the findings of this

thesis as the basis for administrative guidelines and for making investment
decisions in regard to the bank’s securities.

F indihgs regarding the factors determining the net profits of the Bank
of Ayudhya Public Company Limited indicate that the amount of loans issued
by the bank and the interest rate on loans positively affected the net profits of
the bank. This finding was in accordance with the set hypothesis for this
thesis at a reliability level of 95 percent.

It was also found that bad debts, doubtful debts and func}s allocated to
risky assets negatively affected the net profits of the bank at a reliability level
of 95 percent. This finding was also in accordance with the set hypothesis at a
reliability level of 95 percent.

However, the gross domestic product bore no statistically significant

relationship to the net profits of the bank.





