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The study on rate of Return and risk of securities in agribusiness sector of the
stock exchange of Thailand consist of three parts. The first part is a study of the rate
of return of stocks. The second part is a study of the systematic risk and unsystematic
risk of stocks. The third part is a study of the financial performance of stocks in the
agribusiness sector.

Using a single factor model, stock price datas were regressed over 60-month
period of January 30, 1998 to December 27, 2002. There were 20 registered
companies in agribusiness sector of 386 companies in the stock market in the year
2002. Due to data limitation, stock price data of 14 companies were used in this study.

On average, the rate of return of the market during studied period was 0.61 %.
For each stock, SSF, the seafood processing company, received the highest average
rate of return (7.65%) and CFRESH received the lowest average rate of return
(-1.30%).

As for the study of systematic risk and unsystematic risk, it was found that 11
stocks in the agribusiness sector were classified as defensive stocks. However, stock
of SSF, ASIAN and T-LUXE were found to perform opposite to the market. Overall,
performances of stocks in the agribusiness sector were not so related to the market as
measured by R?. It was found that unsystematic risk or the stock performance
explained over 87.87 % of the stock prices in this scctor.

Except for one company in poultry production business, overall, financial
performances of companies in agribusiness as analyzed by financial ratios were found
to be well acceptable.





