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This thesis investigates the relationships of variables affecting
investments in the debentures market. Furthermore, the researcher provides a
forecast for future trends in investments in this market.

The researcher collected relevant quarterly secondary data in the period
between the first quarter of 2002 and the fourth quarter of 2007. Using
techniques of econometrics, the researcher thereupon analyzed the data
collected through an application of the multiple regression equation in the
semi-logarithm form.

Findings are as follows:

Gross domestic product (GDP), the bond index, and the value of funds
for investments in debt instruments were found to be positively correlated

with investments in the debentures market at a statistically significant level.
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Furthermore, the rate of inflation and the weighted average interest on
deposits in commercial banks were determined to be inversely correlated with
the value of investments in the debentures market at a statistically significant
level. This finding was congruent with the set hypothesis posited for this
investigation.

In regard to forecasting the trend for investment values in the
debentures market, the researcher predicts an increase in these values of 0.069

percent in the period between the first quarter of 2008 and the fourth quarter

of 2009.





