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This thesis investigates the relationship between the government
budget and the rate of growth in investment of the private sector.

In order to carry out this investigation, the researcher made use of a
double logarithm (log) model and utilized annual secondary data for the
period between 1980 and 2006.

Findings are as follows:

The expansion rate of the cash balance, the expansion rate of public debt,
and the expansion rate of the degree of openness of the country are together
explanatory of the growth rate of private sector investment at 97 percent. The
expansion rate of the cash balance and the expansion rate of the openness of
the country positively affected the growth rate of investment in the private
sector.

However, the expansion rate of public debt negatively affected the
growth rate of investment in the private sector, a finding which is congruent

with the set hypothesis posited for this investigation.





