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This thesis investigates the relationship between alterations in the
1evels of crude oil prices and changes in product prices and the rate of inflation.
The analysis of this relationship was initially conducted by means of an input-
output table for the year 2000. Subsequently, the researcher adjusted the
values in the input-output table such that they would be reflective of the
impact of oil price alternations in the year 2007.

Findings are as follows:

The structure of the Thai economic system requires crude oil as a basic
raw material. In addition, crude oil becomes a factor of production
originating in the petroleum refinery domain. If this factor of production is

combined with factors of production originating in the electricity and gas
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domains, this would account for 95 percent of producﬁon costs.

Moreover, an analysis of the impact of alterations in crude oil prices on
product prices in other areas of production indicates the first ten ranked
enterprises are most affected by increases in crude oil prices at ten percent,
especially in the industrial and transportation sectors. In regard to the first five
ranked enterprises, the most affected were the domains of petroleum refining,
electricity and gas production, transportation, cement and concrete production,
and basic industrial chemicals. The increases for these five domains were at
the rates of 8.423 percent, 4.884 percent, 2.833 percent, 1.748 percent, and
1.682 percent, respectively.

The domains less affected were mostly in the agricultural sector. Of
these, the first three least affected domains were rubber production, forestry,
and tobacco. The fourth and fifth ranks in the less affected domains were held
by financial institutions and life insurance and immovable property services,
respectively. All of these fields were affected at a rate of less than one percent.

The analysis of the impact on product prices in each domain of
production as brought about by changes in crude oil prices shows that the
level of price increase was on average at 0.984 percent.

In regard to the rate of inflation as weighted by consumption
expenditures in the private sector in each domain of production as exhibited in
the input-output table, changes in crude oil prices were at the rate of ten

percent. As such, this shows that changes in crude oil prices at the rate of ten

percent are positively correlated with the rate of inflation at 1.063 percent.





