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The purpose of this thesis is to study the relationships between the
independent variables of foreign direct investment, the exchange rate, and the
producer price index of the People’s Republic of China (PRC) and the
dependent variable of the value of exports from the Kingdom of Thailand
(Thailand) to the PRC. In this connection, the current investigation is
concerned with four groups of goods, viz., the textile, electrical appliance,
machinery and equipment, and chemical industries.

In carrying out this investigation, the researcher used relevant annual
secondary time series data for the period between 1988 and 2007. The data
were tested by means of an application of the ordinary least squares (OLS)
method. |

The results of the study are as follows:

Foreign direct investment was found to be directly correlated with the
exports of teXﬁle, electrical appliance, machinery and equipment, and
chemicals goods at a statistically significant level.

Moreover, it was also determined that the exchange rate was inversely
correlated with the exports of textile, electrical appliance, machinery and
equipment, and chemical goods at a statistically significant level. This finding
was incongruent with the set hypothesis postulated for this inveStigation.

Furthermore, it was ascertained that the producer price index of the
PRC was directly correlated with the exports of electricai appliance and
machinery and equipment goods at a statistically significant level. However,
although it was also determined that exports of textile and chemical goods
were inversely correlated with the producer price index of the PRC, this was

not at a statistically significant level.





