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This thesis investigates the influence of public debt on Thailand’s
national income.

In carrying out this investigation, the researcher constructed an
appropriate econometric model in addition to utilizing relevant secon'dary data
from the period between 1988 and 2004, a period of seventeen years.

The unit root was tested by means of an application of the Augmented
Dickey-Fuller test (ADF) with the researcher accordingly determining that
public debt is trend stationary and integrated at order 2 or 1(2). The national
income level thus exhibited a trend stationary integrated at order 2 or 1(2). In
other words, both variables were found to be correlated at the same level of
integration.

In regafd to the test of cointegration and the extrapolation of the error
correction model (ECM) in regard to the relationship between public debt and
national incoﬁle using the ADF method, the researcher found that public debt
and national income were correlated both in the long term and in the short
term.

In testing for causal relationships, the researcher ascertained that
changes in public debt were caused by changes in the levels of national
income. The relationship was therefore unidirectional with national mcome

levels exerting causal effect on public debt levels.





