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This thesis investigates economic factors affecting public and private
investment and the relationships between these factors.

In carrying out this investigation, the researcher used relevant quarterly
time series data in the period between the first quarter of 1999 to the fourth
quarter of 2007. The data collected were analyzed by an application of the
ordinary least squares (OLS) method.

Findings are as follows:

The researcher determined that private investment was directly
correlated with public investment. This finding was congruent with the
hypothesis postulated for this investigation at a statistically significant

level.

It was additionally found that the interest rate was also directl§
cbr’related with public investment. However, this finding was incongruent
| w1th thé hypothesis posited for this inquiry at a statistically significant level.
- ”Furt‘hermore, the researcher determined that the gross domestic product |
- (GDP) and public investment were directly correlated with priVéte investment.
But this determination was also congruent with the hypothesis postulated for
this investigation at a statistically significant level.

Moreover, it was shown that the interest rate was iﬁversely correlated
with private investment. This finding was additionally congruent with the
hypothesis posited for this inquiry at a statistically significant level.

'Finally, the researcher ascertained that the GDP was not correlated

with public investment.





