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This thesis investigates the relationship between economic factors and
the bank security index of the Stock Exchange of Thailand.

For purposes of investigation, monthly time series data at the end of the
i)eriod between January 2003 and December 2006 were analyzed using the
regression analysis and the ordinary least squares (OLS) method.

Findings are as follows:

R-squared was found to be equal to 84.4099. This indicates that economic
factors were explanatory of price changes in the bank security index of the Stock
Exchange of Thailand at a statistically significant level in the period between
January 2003 and December 2006.

The economic factors in question were the consumer price index (CPI),
the baht/dollar exchange rate (EX), the interest rate on deposits (IR) which were
independent variables inﬂue.ncing the price index of the bank security index
of the Stock Exchange of Thailand and correlated in the opposite direction.
The money supply in the broad meaning of the term (M2), and the diesel oil
price (OIL) were independent variables influencing the price index of the bank
security index of the Stock Exchange of Thailand and correlated in the same
direction. |

However, unlike the preceding independent variables, it was found
that the independent variable of the price of gold (GOLD) had no bearing
at a statistically significant level on the bank security index in the period between

January 2003 and December 2009.





