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In carrying out this investigation, the researcher utilized data
envelopment analysis (DEA) in order to measure the technical efficiency of
twenty-one asset management companies;

In order to present an unequivécal analysis, the researcher divided the
investigation into three distinct stages:

(1) In the first stage, the researcher determined indices of technical
efficiency for the twenty-one asset management companies under
investigation. (2) In the second stage, the researcher provided an efficiency
evaluation in terms of size. (3) In the third stage, the researcher presented

guidelines to the end of augmenting or enhancing efficiency in asset
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management companies who did not satisfy the index criteria for full
efficiency. In addition, ﬁ.nally, the researéher conducted an analysis of the
competitive conditions in the asset management business.

Using quantitative research methods, the researcher analyzed
production functions or production boundary lines using linear programming
fechniques. This analysis was carried out using two DEA methodologies.
Used were both the Charnes, Cooper, and Rhodes (CCR) model of 1978 and
the Banker, Charnes, and Cooper (BCC) of 1984.

This framework allowed the researcher to evaluate the efficiency of
each company on the basis of data conqerhing inputs. Thus, taken into account
were (1) fees and charges for services; (2) expenditures for the wages of
employees; (3) expenditures for investments in permanent assets and
equipment; (4) expenditures for advertisement and sales promotion; and (5)
é)ther expenses.

In regard to outputs, analysis Was based on data concerning (1) fees
and special service fees; and (2) receivable interest.

In carrying out this investigation, the researcher utilized cross-sectional
data from the period between 2006 and 2008 for purposes of analysis.

Findings are as follows:

In 2006, there were eleven companies whose index of performance
efficiency and management met the criteria for full potential. Overall, the
éfﬁciency index in 2006 of all twenty-oné companies exhibited a mean of

0.88. This means that the performance and management of 15 percent of the
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asset management companies under study showed a value lower than the
maximum efficiency in tile years 2007 and 2008. There were twelve
companies with an efficiency index of their performance and management
showing they were realizing their potential. There were nine companies who
failed to realize full efficiency potential. Overall, the efficiency index in 2008
for all twenty-one companies was at a mean of 0.89. This means that if full
efficiency were achieved in the performance and management of these asset
management companies, the total of efﬁc‘iency indices for them would have to
increase by 11 percent. Those companies who are not fully efficient should
strive to enhance efficiency.

The researcher analyzed competition in the asset management business
by means of the Herfindahl-Hirschman Index (HHI). It was found that the
HHI was between 1,000 and 1,800. This means that asset companies in the

asset management business were faced with a moderate level of competition.





