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This thesis investigates the factors of economic conditions and the
characteristics of large-and-medium-sized companies in the financial sector in
respect to the affects they have on adjustments in capital structure.
Additionally considered is the demand for capital as it affects changes in the
capital structure of these companies. Finally, taken into account are the
budgetary outlays of these companies. insofar as they inﬂuence adjustments in
the capital structure of the companies under investigation.

In the present connection, the researcher investigated the period

between the first quarter of 2004 and the third quarter of 2008.
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Findings are as follows:

The researcher determined that the factors of the capacity utilization
rate, tax beneﬁts, and the rate of interest inversely affected changes in the
capital structure of large companies. Furthermore, the researcher found that
the index of industrial output and operational cash flow after interest and taxes
had been paid directly affected changes in the capital structure of large
companies.

In regard to medium-sized companies, it was found that the index of
private sector investment, the capacity utilization rate, tangible assets, tax

| benefits, the rate of interest, and budgetary outlays in respect to circulating
capital directly affected changes in the capital structure of these companies.
Additionally it was revealed that the index of private sector consumption,
financial liquidity, the demand to use budgetary outlay capital for dividend
payments, operational cash flow, budget allocations for dividend payments,
and cash flow from operations after interest and tax had been paid brought
about changes in the capital structure of these companies.

In regard to the demand to use capital insofar as it brought about
changes 1in the ca};i:fdlt structure of the companies under investigation, it was
found that the companies used surplus capital for purposes of debt reduction.

It was also found that companies having proportionately less
indebtedness will be better able to make investments and grow at a higher rate
in the future. The costs incurred in having debts are higher than the gains from
tax benefits. This makes for a reduction of costs in securing capital for the
future when the company faces demands for capital. However, companies do
have the capacity to incur debts at a certain level and yet this results in debt
obligations iﬁ the future. Moreover, companies are requifed to pay interest on
the debts incurred. Thus, such companies incur additional costs in securing

capital and maintaining the capacity to obtain capital for the future.





