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This research investigates the change in the book value-to-market value
ratio of stockholders’ equity of public companies before and after the adoption of the
accounting framework. This is due to the change in the accounting framework from the
income statement approach to the balance sheet approach. The data for this study
were market prices and financial statements of companies in all industries from the

Stock Exchange of Thailand from 1996 to 2001.

The statisiical tools were the test of different between two-related-
sample (paired t-test) and the non-parametric method (Wilcoxon signed rank test for

the matched paired difference). All statistical tests were done at 0.05 significant leve! .

The results indicate that after the adoption of accounting framework, the
book value-to-market value raiio of stockholders' equity of public companies in the
Stock Exchange of Thailand was different from the ratio before the adoption of
accounting framework. The ratio after the adoption of the accounting framework
approached 1, as compared to that tefore the adoption. This imgplies that the financial
statements prepared by the public companies in the Stock Exchange of Thailand

closely reflect the fair value of assets and liabilities.





