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This thesis investigates the effects of trade integration between the Gulf
Cooperation Council (GCC) and the countries of the Association of Southeast
Asian Nations (ASEAN). In conducting this analysis, the researcher used the
gravity model to explain the relationships between variables in the period
between 2005 and 2007, a total of three years. Using cross-section data,
appropriate estimates were made through an application of the ordinary least
squares (OLS) method.

Findings are as follows:

" The gross domestic product (GDP) of the GCC and the GDP of the
ASEAN countries were found to be positively correlated with the trade flow

between the GCC and the ASEAN countries. This finding was congruent at a
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statistically significant level with the hypothesis posited4 for this investigation.
It was additionally found that the population of the ASEAN countries was
inversely corrélated with the trade flow between the GCC and the ASEAN
countries. This finding was congruent with the hypothesis postulated for this
investigation at a statistically significant level.

Moreover, it was also determined that the population of the GCC was
inversely correlated with the trade flow between the GCC and the ASEAN
countries. This finding was congruent with the hypothesis posited for this
investigation, but not at a statistically significant level.

In respect to the geographical distance between the GCC and the
ASEAN countries, it was determined that distance and trade flow Wére
inversely correlated. This relationship was statistically significant in
congruence with the hypothesis posited for this investigation for all years
considered with the exception of 2005. |

It was also found that the trade flow between the GCC and the ASEAN
countries was directly correlated with the variable of sharing the same religion
on the part of the two groups of countries. This finding was congruent with
the set hypothesis postulated for this investigation at a statistically significant
level, the year 2007 notwithstanding.

| In conclusion, trade integration between the GCC and the ASEAN
countries is conducive to trade creation although differences in the religious

beliefs embraced in the respective groups of countries.





