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This thesis investigates the competitive ability of the precision
machinery industry in the Kingdom of Thailand (Thailand) in exporting
precision machinery to the United States of America (USA).
In conducting this investigation, the researcher has utilized relevant
secondary data taken from the period between 2002 and 2006. The data were
analyzed using Michael Porter’s diamond model and his five forces model for

competition in addition to conducting Revealed Comparative Advantage
(RCA) analysis.

Extrapolative analysis on the basis of the diamond model indicates that
in Thailand basic production factors resulted in the country having a

competitive advantage. Moreover, extrapolative analysis on the foundation of
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the five forces model of competition indicates that intra-industry competition
was rather low with manufacturers having a low level of marketipg power.

In regérd to RCA analysis, it was found that Thailand maintained a
comparative advantage with the People’s Republic of China (PRC) and the
Republic of India (India). In other words, Thailand and the PRC had potential
in the export of precision machinery to the USA, whereas India had no
potential in this regard.

Furthermore, Thailand maintained a greater potential in the export of
precision machinery to the USA than did the PRC in the period between 2002
and 2005. However, in 2006, the PRC maintained a higher potential than
Thailand. Nevertheless, Thailand still maintained a greater potential than

India.





