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- This dissertation investigates the effects of accounting information |

provided on the basis of accounting standards extrapolated to debt restructuring
in respect to gains on troubled debt restructuring. Investigated also are the
effects of accounting information provided on the basis of extrapolating
accounting standards in regard to impairment from loss of assets. These losses
consist of impairment from loss of property, plant and equipment, from
mvestments in subsidiaries, investments made with associates and joint ventures.

Also under this rubric falls impairment from losses in other investments
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pertinent to abnormal returns and cumulative abnormal returns. The study of
such effects was conducted through comparing companies of different sizes as
measured by assets and income, as well as unexpected earnings.

This investigation was an empirical research undertaking. The sample
population for this inquiry consisted of 262 quoted companies on the Stock
Exchange of Thailand (SET) in the period between 1999 and 2007. Techniques
of statistics used in the analysis of data were subgroup analysis using the
Chow test, as well as multiple regression analysis.

Findings are as follows:

An analysis of all units showed that gains on troubled debt restructuring,
impairment from loss of property, plant and equipment, impairment from loss
of investment in subsidiaries, with associates and in joint ventures, and impairment
from loss from other investments affected abnormal returns and cumulative
abnormal returns.

The findings on the basis of subgroup analysis can be summarized as
follows:

1. As measured on the basis of assets and income, small companies
have received gains on troubled debt restructuring, impairment from loss of
property, plant and equipment, impairment from loss from investments in
subsidiaries, with associates and joint ventures, and impairment from loss of
other investments. All of these cases affected the obtainment of abnormal

returns and cumulative abnormal returns.
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2. As measured on the basis of assets and income, large companies
have obtained gains on the basis of troubled debt restructuring affecting the
obtainment of abnormal returns and cumulative abnormal returns.

3. In regard to companies with negative unexpected earnings, it was
found that gains were obtained through troubled debt restructuring, impairment
from loss in investments in subsidiaries, with associates and joint ventures,
and impairment from losses from other investments which affected the
obtainment of abnormal returns and cumulative abnormal returns. Impairment
from loss of property, plant and equipment also affected the obtainment of
cumulative abnormal returns.

4. In respect to companies having positive unexpected earnings, it was
found that there was gain in respect to troubled debt restructuring, thereby
bringing about abnormal returns and cumulative abnormal returns.

In addition, it was found that company size as measured on the basis of
assets displayed moderating effects at a greater level in comparison to companies
whose size was measured on the basis of income and unexpected earnings.

The findings indicate that investors in the capital market of Thailand
use accounting information as shown in financial statement as a criterion for
making decisions pertaining to the pricing of securities. Therefore, these findings
should prove beneficial to those who use financial statement in analyzing
investment data, those who are engaged in developing Thai accounting
standards, and those involved in the disclosure of information in financial

statements.





