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The main objective of this dissertation is to provide th@ means whereby
forecasts can be made for the economic effects on Thailand of the Japan-
Thailand Economic Partnership Agreement (JTEPA).

In order to conduct this investigation, the researcher conducted a dynamic
analysis of the interactions between a relevant Social Accounting Matrix (SAM)
and econometric models. The researcher used the 2007 edition of the SAM,
which governed 80 economic sectors. Data were extracted from a period of 51
quarters in the period between the first quarter of 1995 to the third quarter of
2007 in order to compute regression estimates. The analysis was limited to
conditions under which there was free trade in commodities, i.e., on the bedrock

of an Open Economy SAM.
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Analysis commenced with the construction of the 2007 SAM, which in
turn was grounded in the Input-Output Table of 2000 and the SAM of 2000.
Thereupon, ai)posite econometric models were constructed by reference to
appropriate macroeconomic theory and aspects of international trade theory.

Estimates were subsequently made on the basis of the quarterly data
already mentioned. The results were used for conducting scenario analyses
in which an appropriate zero tariff rate was assumed--as stipulated by the
framework of the Thai-Japan agreement--in order to determine what affects
this would have on Thai imports and exports. The results of this phase of the
analysis were then fed back into the macroeconomic model constructed by the
researcher in order to be able to forecast the volume of exports and imports--
together with relevant macroeconomic variables--for the succeeding period.
Analogous dynamic analyses were used to forecast the effects under scenarios
for the period between 2008 and 2010.

The forecast results for the period between 2008 and 2010 are therefore
as follows:

The average volume of trade between Thailand and Japan will be
5,221,593.40 million baht with the average increase at 16.39 percent per annum;
the average Gross Domestic Product (GDP) of Thailand will be 3,347,705.63
million baht with an average increase of 6.75 percent per annum; the average
aggregate private consumption will be 1,681,895.55 million baht with an average
increase of 4.81 percent per annum; the average aggregate government

consumption will be 478,087.00 million baht with an average increase of 3.63
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percent per annum; and the average of investments will be 1,187,722.4 million
baht per annum with an average increase of 4.54 percent per annum.

In regafd to the output by sectors, the three sectors affected at the highest
level are, firstly, the Motor Vehicle and Motorcycle sector, with an average
increase of 45.98 percent per annum; secondly, the Rubber and Rubber Products
Séctor, with an average increase of 43.61 percent per annum; and, thirdly,
the Rice and Rice Products product sector, with an average increase of 38.35
percent per annum. Thailand’s trade deficit with Japan would accordingly be
4,587,973.27 baht per annum, which is equal to 87.87 percent of the total
trade volume between Thailand and Japan.

These forecast figures indicate that as a result of the free trade agreement
between Thailand and Japan, Thailand’s trade deficit appears to be rather high.
Consequently, it well behooves the Thai government to adopt policies designed
to enhance productive efficiency in addition to conducting negotiations with the

Japanese government to the end of reducing the trade deficit.





