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ABSTRACT

This independent study entitled “Comparative Study of Cost and Return of Broiler
Farming of Contract Farming and Contract Raiser in an Environmentally Controlled House of
Farmers in the Lampang Province” aims to study and compare the costs and returns between
Broiler Farming of Contract Farming and Contract Raiser in an Environmentally Controlled
House of Farmers in the Lampang Province. The study collected data using questionnaires and
interviews with 31 Farmers of Broiler Farming in the Muang District, the Sermkgram District,
and the Sopprap District in the Lampang Province; who had Farmers of Broiler Farming, from
here they were divided into two groups, these being: the amount of Broiler on contract 6,000~
8,500 per times and the amount of Broiler on contract 9,000-10,000 per times, on a twelve year
project basis. The returns were assessed with the minimum rate of 6.75% per year, based on the
long term loan interest rate of the Bank for Agriculture and Agricultural Co-Operatives. The data
was analyzed using payback period, net present value and internal rate of return.

For Farmers of Broiler of Contract Farming, the study found that farmers in the first
group, who had Farmers of Broiler Farming, had a payback period of 4 years 4 months and 7
days, net present value, based onlminimum rates of return of 6.75%, of 2,469,239.32 Baht, and an

internal rate of return on investment of 27.11%. The second group of Broiler Farming, had a
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payback period of 4 years 10 months and 20 days, net present value, based on minimum rates of
return of 6.75%, of 2,159,904.46 Baht, and an internal rate of return on investment of 23.77%.
R For Farmers of Broiler of Contract Raiser, the study found that farmers in the first
group, who had Farmers of Broiler Farming, had a payback period of 6 years 4 months and 14
days, net present value, based on minimum rates of return of 6.75%, of 855,998.93Baht, and an
internal rate of return on investment of 16.22%. The second group of Broiler Farming, had a
payback period of 4 years 2 months and 9 days, net present value, based on minimum rates of
return of 6.75%, of 2,560,719.31 Baht, and an internal rate of return on investment of 27.12%.

A comparison of the cost and return shows that for a second group of Contract Raiser,
those farmers had the amount of Broiler on contract 9,000-10,000 per times, have the fastest
payback period, the highest net present value (based on minimum rates of return of 6.75%) as

well as the highest an internal rate of return on investment.





