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This study is funded by the Office of National Research Council of Thailand (NRCT). Its

major objective is to compare the potential and competitiveness of the Thai agricultural sector with
those of other countries that pose as Thailand’s potential competitors in China and other important
rﬁéfkefs. It also attempts to analyze and forecast the demand for agriculturai products from China in
the hope that the Thai agricultural sector can be more prepared to cope with any changes that may
occur in the future. Secondary as well as primary data were employed. Secondary data on production,
international trade and demand for agricultural products from China were collected from reievant
sources. Primary data were obtained from interviews with entrepreneurs who have been in . the
business of five commodities, namely rice, tapioca, sugar, fruit, and rubber. The potential and
competitiveness of Thai agricultural sector is analyzed by looking at its shares in markets of these
commodities. The results of the analysis are presented in the forms of Share in Market, Change of
Market Share, Trend of Exports, Partial Concentration, Revealed Comparative Advantage: RCA, and
Constant Market Share. In forecasting important demands for Thai agricultural commodities from

China, The Global Trade Analysis Project (GTAP) model is employed in this study.

Potential and Competitiveness of Important Thai Agricultural Commodities

Despite its greater share in market, Thai rice is found to have less competitiveness in all the
markets covered in this study i.e. the U.S., China, and the Philippines. For the Chinese market,
Chinese rice itself is found to be the most important potential competitor for Thai rice. For tapioca,
Thailand is one of the world major exporters with its greatest share in market in the EU, China and
Japan. However there is a tendency that its competitiveness may decline especially in China.
Vietnam has posed as potential competitor for market share of Thai tapioca. For tapioca starch,
market analysis of China, Taiwan and Indonesia also shows that Thai competitiveness has declined
with Vietnam posing as its important competitor in all these markets. F(;r sugar, the results of the
study show that its competitiveness has declined in China and Indonesia; it has increased in Japan but
still secondary to Australia. For Thai fruit, the results of the study show that it is the commodity with
high potential and competitiveness in every market studied, i.e. China, Hong Kong, and Indonesia.
Thai fruit has highest share in market in China, with other ASEAN countries posing as its important
competitors, especially Vietnam. For natural rubber, important markets for Thai rubber are the U.S.,
Japan, and China. However its competitiveness is found to decline in all these markets, despite its
share in market in Japan and China is highest. Indonesia is found to pose as potential competitor for

Thai natural rubber in all the markets. For compound rubber, Thailand is found to have highest share
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in market. Its cbmpetitiveness is found to increase in China and Taiwan, but declines in Japanese
market with China, U.K. and South Korea posing as potential competit.ors. For vulcanized rubber,
Thailand has highest share in market in China and Taiwan, but its competitiveness is found to decline
in later years. However, Thai vulcanized rubber is found to have high-markct share in Japan and its
competitiveness is also found to remain high in this market as well. Singapore and Indonesia are

found to be potential competitors for Thai vulcanized rubber. -

Forecast of Demand for Important Agricultural Commodities from China

In the analysis of its impact on Thailand, it is found that there is a tendency that trade
between China and Thailand will continue to increase up to the year 2020. It is expected that China
will export more of fruit and vegetables as well as processed food to Thailand and at the same time
will import more of rice, tropical fruit and vegetables, sugar, and processed food from Thailand as
well. Tt can be considered as a good opportunity for Thailand to reap benefits from China’s economic
growth as increasing agricultural trade will result in China reducing its exports of agricultural
commodities to Thailand and increasing its imports. Thai agricultural sector is likely to gain from
increasing exports to China. Rapid structural changes of the Chinese economy are not expected to
have negative impact on its own food security. These changes are likely to enable other countries
specializing in land intensive commodities to increase their production and exports to China,
especially soybean, oil seeds, cotton, sugar, tropical fruit, and meat products such as milk, beef, lamb

and others.





