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The Government Pension Fund (GPF) was established on the basis of
the Pension Fund Act B.E. 2539 (1996). This involves a dual-pillar or mixed
system in which, firstly, there is a lump sum remuneration pension mechanism
in which the amount of money to be received upon retirement from
government service can be exactly and precisely determined. On the other
hand, secondly, the Provident Fund mechanism is also used in which even
though the exact amount of monies accumulated in the Fund can be precisely
and exactly ascertained, the amount to be received cannot be fully determined
in advance at the time of retirement. This is because in this case the amount to
be received not only depends on the amount of monies accumulated in the
Fund, but also significantly depends on returns on investing the monies in the

Fund.
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In respect to the second pillar involving investment of Fund monies, it
can be said that the GPF as a fund fof retirement savings invests member
contributions on the basis of a policy geared towards what is advantageous in
terms of long-term returns. Obviously, however, such investments are made at
an appropriate level of risk, but yet with returns on investments for members
having a greater value than the rate of inflation. Accordingly, this policy
serves the purpose of ensuring a better quality of life for members of
retirement age.

Accordingly, in this thesis, the researcher investigates factors affecting
the rate of investment on returns for GPF investment funds. In order to carry
out this investigation, the researcher made use of monthly data for the period
between January 2004 and December 2008, a total of 60 months.

Having collected appropriate data, the researcher thereupon developed
an econometric model providing the means whereby relationships between
variables in the equation framed and independent variables could be explained.
The coefficient of variables from the model was estimated using the
econometric method. The equation was framed through an application of the
multiple regression analysis using the ordinary least squares (OLS) method.

‘ Using this framework, the researcher went on to forecast that the bank
deposit rate, the stock exchange of Thaila.ﬁd index (SET index), the Dow
Jones Index, and the investment period for GPF investment funds were the
factors affecting the rate of investment return on GPF funds and which bore

an inverse correlation with the foreign exchange rate variable.
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The researcher furthermore determined that factors affecting the rate of
investment returns for GPF funds were the bank deposit rate, the SET index,
the Dow Jones index, and the investment period for GPF funds. In consonance
with the set hypothesis postulated for this inquiry, these variables were found
to be directly correlated with the rate of investment returns on GPF funds.

However, the researcher additiona]ly ascertained that the factor of the
foreign exchange rate affected the rate of investment returns on GPF funds.
This factor bore an inverse correlation at a statistically significant level with
the rate of investment returns on GPF funds in congruence with the set

hypothesis posited for this investigation.





