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Using as a case study the stock index of the bank group, the researcher
investigates (1) economic variables affecting changes in the Stock Exchange
of Thailand (SET) index. The economic variables studied are the inflation
rate, the interest rate, the value of the baht, and the gross national product
-(GN'P). In regard to stock exchange market factors affecting the stock
exchange index of the bank group, the researcher considers (2) the factors of
the volume of the buying and selling of securities and the value of the buying

and selling of securities.
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In carrying out this investigation, the researcher studied monthly data
taken from the period between January 2004 and December 2008. The
analysis was conducted using the multiple regression method to study the
relationships between independent and dependent variables.

Findings are as follows:

The interest rate, the value of the baht, and the GNP were determined
to be correlated with the SET index of the bar;ii group at a statistically
significant level. Moreover, the interest rate and the GNP were determined to
be directly correlated with the SET index of the bank group. In other words,
when the interest rate or the GNP increases, the SET index of the bank group
concomitantly increases.

Furthermore, it was ascertained that the value of the baht was inversely
correlated with the SET index of the bank group. In other words, when the
value of the baht increases, the SET index of the bank group correspondingly
decreases.

The remaining variables considered were the inflation rate, the volume
of buying and selling of securities, and the value of buying and selling of
securities. These variables were not found to obtain at a statistically
significant level and, therefore, could not unambiguously reflect changes in
the SET index of the bank group. This is perhaps because this study was
conducted in a period of economic crisis. Therefore, there were fluctuations in
the values of these variables to such an extent they could not unambiguously

reflect changes in the SET index of the bank group.





