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This study analyzes the impact of the Early Harvest Program trade agreement
on frult production, exports, and trade capacity between Thailand and China. In
light of increased temperate fruit imports from China under the Program, the study

also examines consumer preferences in Thailand in order to assess whether

increased Chinese fruit imports compete directly with domestic tropical fruits.

Trade between Thailand and China
significantly expanded after both countries
agreed in the Early Harvest Program to eliminate
tariffs on fruits and vegetables. Since eliminating
tariffs, Thailand exports more tropical fruits
(durian, mangosteen, longan etc.) to China and
in turn China exports more temperate fruits
(apple; pear etc.) to Thailand. China’s exports
-have grown to dominate the apple and .pear
market in Thailand. Changes in market channels
have also brought about increased trade. Unlike
in the past, trade between the two countries is
now both direct and through a growing number
of trading centers and ports.

The recent doubling, in both quantity and
value, of Thai fruit exports to China has put
downward pressure on prices there, boosting
consumption despite Thai fruit still being more
expensive than local Chinese products.

Though import tariffs have been eliminated,
Thai exporters stilt face bartiers to trade including

frequently changing sanitary inspections criteria,

a cumbersome import permission certificate
process, and the monopolistic and non-transparent
nature of the Chinese retalil business.‘ Despite
these barriers, Thai exporters are increasingly
looking to the growing Chinese market for future
growth, particularly given the premium image
. Thai tropical fruits have with Chinese consumers.

Until 2001, Thailand had a trade deficit with
China in fruits. Since then, Thailand has enjoyed
a trade surplus, averaging 400 million baht per
annum through 2005. To analyse the export
competitiveness of Thailand and China in fruits,
the Revealed Comparative Advantage (RCA)
method was applied. While both countries were
competitive in each other’'s market, Thailand was
more competitive, implying the likelihood of
continued trade surpluses in fruit for Thailand.

When analyzing Thailand’s competitiveness
with other fruit exporters to China, Thailand was
most competitive in durian and mangosteen. For
all other fruits, both fresh and dried, neighboring
countries such as Vietnam were more competitive.
In turn, when analyzing China’'s competitiveness
in the Thai market, China was most competitive
in pear, quince and mandarin oranges. Though
not most competitive in apples, China is not far
behind and historically the most reliable source.

Finailly, though Thai consumers have
increased their consumption of temperate fruits,
particularly apples, these have not substituted
for domestic tropical fruit consumption but have
instead increased total fruit consumption.





