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This study has three objectives: (1) to study the structure of tax revenue collected by
Chiang Mai Area Revenue Office 2 for the fiscal years of 1996 — 2003 and to find what are
important taxes, (2) to study the growth rate of tax revenue of Chiang Mai Area Revenue Office 2
and (3) to study the efficiency of tax revenue collection of the Chiang Mai Area Revenue Office 2.

As for the study on the structural changes, it was found that for the fiscal years 1996-
2003 Personal Income Tax had the highest ratio in total tax revenue. But its significance had
declined, while the ratio of VAT had increased instead.

As for the study on tax effort, the ratio between actual tax collected with that of estimated
was used to approximate the efficiency of tax effort. The results of the study show that in the
fiscal year 1996 the amount of actual tax collected was higher than that estimated, from the fiscal
year of 1997 to 2000 the actual amounts collected were lower than those estimated , but they were
again higher than the estimated for the fiscal years 2001 to 2003. When compared the actual
collected figures with Gross Provincial Products (GPP), it was found that between 1996 and 2003

total tax collected as percentage of GPP was only 0.48 on average. When rate of change in tax

revenue and that of GPP is considered, the results of the study show that the rate of change of the
former is 1 7.21 while that of GPP is equal to 0.005.

When the amount of tax revenue collected per one tax personnel was used as another
measure of efficiency, the amount was found to be 2.612 million baht per person while the figure
for the Revenue Department as a whole is 30.352 million baht per person and that of Northern
Region is 5.882 million baht per person. The cost of collecting 100 baht revenue was 7.74 baht.

As for the study on tax elasticity and tax buoyancy, corporate income tax, VAT and
stamp duties had tax elasticity and buoyancy coefficients greater than 1, while the coefficients of
total tax revenue for the period of study were less than 1. However these results cannot be used io
explain their stabilizing capabilities as the relationship between changes in tax revenue and
changes in GPP was found not to be statistically significant. This could be due to limitations of
data used as the study covers only 8 years and may not be long enough. Also during this period
of study there were some not normal events such as economic crisis in 1997 as well as the use of
fiscal measures to stimulate the economy in years following the crisis, all these combined may

make the results of study differ from what it should be theoretically.





