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In this thesis, the researcher investigates (1) the comparative advantage
in the export of silk and ready-made silk products from the Kingdom of Thailand
(Thailand) in comparison with that of its competitors—the People’s Republic
of China (PRC), the Republic of India (India), and the Italian Republic (Italy)—to
the world market. In carrying out this phase of the current investigation, the
researcher utilized relevant annual data from the period between 2004 and 2009.

In addition, the researcher also investigated (2) factors affecting the
export value of Thai silk and ready-made silk products to its trade partners,

viz., the European Union (EU) and the United States of America (USA).
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In this phase of the current investigation, the researchef utilized relevant
éﬁaﬁerly data from the period between 2004 and 2009.

Upon analysis, it was found that the revealed comparative advantage
(RCA) indéx shows that China, India, and Italy had an RCA greater than 1
(RCA>1). Furthérmore, it was shown that Thailand had an RCA less than 1
(RCA<1) in the export of silk and ready-made silk products during the period
under study.

Furthermore, the researcher found that in regard to the export of silk,
the PRC, India and Thailand had RCAs that continuously decreased.
However, Italy had an RCA that continuously increased. In regard to ready-
made silk products, the researcher also determined that the PRC, Italy, and
Thailand had RCAs that continuously decreased. However, India had an RCA
that continuously increased.

In addition, the researcher ascertained that the PRC, India, and
Thailand had greater export potential in exporting silk than was the case with
ready-made silk products. However, Italy exhibited a greater export potential
in exporting ready—made silk products than was the case with silk.

In the course of analyzing factors affecting the value of exports of silk
and ready-made silk products from Thailand, the researcher additionally

determined the following:
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1. The cost of raw material for Grade 1 silk threéd inversely affected
the export value of Thai silk to both trade partners at the reliability level of 99
percent. The gross domestic product of the United States of America (USA) |
adjusted in terms of the consumer price index of the USA affected the export
value of ready-niade Thai silk to the USA in the same direction at the
reliability level of 99 percent. Furthermore, the consumer price index of the
trade partners positively affected the export value of Thai silk to both trade
partners at the reliability level of 95 percent. The trend in the export of ready-
made Thai silk products to both trade partners and the trend in the export of
Thati silk to the EU tended to decrease at the levels of reliability of 99, 99, and
90 percent, respectively. The real exchange rate of Thailand and its trade
partners directly affected the value of exports of ready-made Thai silk
products to both trade partners at the reliability level of 90 percent in
accordance with the hypothesis postulated for this inquiry.

2. The gross domestic product of the USA adjusted in terms of the
consumer price index of the USA was found to be inversely correlated with
the export value of Thai silk at the reliability level of 95 percent. This finding
was incongruent with the hypothesis postulated for this investigation as a
result of structural changes in the data of both variables used when measuring

the relationship.
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3. The total EU market share of the PRC and India (competitors) was
found to be directly correlated with the export value of Thai silk at the
reliabﬂity level of 90 percent. However, the export of ready-made Thai silk
products was found to be inversely correlated at the reliability level of 95
percent. This méans that imports of silk from Thailand and its competitors
were complementary. However, the ready-made silk products of Thailand and
its competitors were indeed competitive export products.

The total market share in the USA of China, India, and Italy
(competitors) was directly correlated with the export value of ready-made
Thai silk products at the reliability level of 90 percent. This means that the
import of ready-made Thai silk pfoducts was in accordance with the

contraction and expansion of the market for ready-made Thai silk products in

the USA.





