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ABSTRACT

TE 160132

The Independent study titled “A Feasitility Srudy on Marigolds Farm Investment in
Phetchaburi Provinccf’ was conducted to study the feasibility study on the investment on
Marigolds Farm in Phetchaburi Province.

The feasibility studied in four aspects which included marketing feasibility, technical
feasibility, managerial feasibility and financial feasibility. Primary data were collected from
interviewing the farmers whom had Marigolds farms in Rachaburi Province, flower wholesalers in
Pakklongtalad market, local wholesalers in Phetchaburi Province while secondary data were gathered
aom books, joumnals, articles, research reports, education papers and relevant statistics. The data
collection period was from July 2004 to September 2004. Data were analyzed and interpreted the
feasibility of investment in marketing, technical, managerial and financial aspects under an assumption
of the internal rate of return greater than 8.30%. The conclusion of the study were as follows:

The results of marketing study showed that the wholesalers’ marketing plan was similar to the
basis of contract farming in which the wholesaler would agree to purchase marigold flowers from the

farmer at a fixed market volume and variable market price. As a result, the wholesaler was able to
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indirectly control this kind of flower market because the farmer must deliver marigold flowers to only
one wholesaler at a non-negotiable price. Sales forecast for the first year was 1,656,475 Baht.

The results of technical analysis found that the chosen project size was 5 rais and located
at Hua Tha Chang Sub-district, Khao Yoi district, Phethchaburi Province with advantages of a
good infrastructures. The planting technology was by using simple sprinkler system. The
marigold seeds were from government agency, Kasetsart University, and agricultuial stores in
Phethchaburi Province and Rachaburi Province. There were sufficient local labor.

The management study stated that the appropriate organization for entrepreieur should
consist of one general manager and three agricultural workers. The. general manager would be
responsible for conducting production and sales while labors performed general farming duties.

The results of the financial analysis showed that the project on Marigolds Farm required
2,184,774 Baht capital, which consisted of equity 1,184,774 Baht or 54.23% with the debt at
1,000,000 Bant, or 45.77%. The weighted average cost of capital (WACC) was at 8.30% with the
positive net present value at 1,459,368 Baht and the Intcmal rate of return (IRR) of 26.65971%.
Therefore, The project on Marigold Farm in Phetchaburi was feasible to invest.

After evaluating the feasibility of the 4 aspects, it was found that the change of variable
factors such as income and required rate of return would affect the project not feasible in case of a
change of a 33% decrease in income. However, the project was still feasible even though the
required rate of retum was 20%. In conclusion, the marigold farming investment was a feasible
project but still had a risk concerning to income that investors should take into consideration before

making the decision to invest in the project.





