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ABSTRACT

TE 158656

This study on the feasibility of corrugated paper business in Chiang Mai Province has
thice main objectives with a focus only on single facer products. Consequently, it secks to
examine the stages and process of single facer corrugated paper production, to understand the
market structure of this product within the scope of Chiang Mai Province, and to undertake a
feasibility study of doing this business in Chiang Mai.

Primary data for this study came from interviewing five business persons dealing with
single facer corrugated paper production and packing industry using such corrugated paper as
material. Secondary data were obtained from documents from both government agency and
private sector sources.

Descriptive analytical approach was employed in the examination of production stages
and process. Meanwhile, qualitative analysis was used in the feasibility study to determine the
present value of the business project, the pay-back period, the internal rate of return. the Benefit
Cost ratio, and the sensitivity analysis.

The study reveals that the production process is not complicated, simply by feeding the
craft paper into the machine which turns out single facer corrugated paper as desired. Initial
investment in this venture is not so high but new investors should place priority on market
consideration due to the quasi-monopolistic market nature. At the time of this study, there are
only two large producers who occupy almost half of all market demand. The target customer
groups can be distinguished as cargo packing operators, ceramics producers in Chiang Mai and
Lampang provinces, local handicraft industry in Hang Dong and San Kamphaeng districts, and
manufacturers in the Industrial Estate in Lamphun Province. The results of feasibility study
indicate that this business project worths investing because of the positive present value, the IRR

value being greater than the discount rate, and the rate of return to investment greater than 1.





