208443

MIAAIAMUEINTVBIMINENsAlUD e aT A Goumamsiiy
sernatunmuazfuasamsanigemwsmamuuafanmsitu wzlddeya
510 lasuna Tugrudeu unsay w.A. 2540 BuRBUTUIAN .. 2549 52nilu 40
lasana Tﬂﬂ'ﬁwmiﬂi3mmﬁ1w131ﬁma§mm’dumﬁnﬂa@aﬁaﬂmﬁaﬁmﬁ%ﬁw
(Ordinary Least Sq.uare--OLS) munuuaeeainmIty uazdneiS suieu
Uszangmmlumsmenzusasuantaon Tasldmmdsnunmandeusnsidees
(Root Mean Square Error--RMSE) Lﬁaﬁfaz3zui1uuu§1amtmn%ﬁ¥1mumm:m
lumswennsall@afiga

nnmsnagenlszAnsmnvsswuiiasssaswanasuauuaia
MIMIRY 1J52N0UA81U1UI18049 The Flexible Price, The Sticky Price, 4a2 The
Real Interest Rate Differential Tno1433msmaunionnunainnieunidsaes
(Root Mean Squares Error--RMSE) %31 ttuui1aeaii 11 RMSE 1 #ie
unnﬁmmmqm;ﬁu The Real Interest Rate Differential @A Lm‘m‘immﬁy
ansanensaisasuwanyionldatiaa Fuhiilesoitnadesasuana/deou fe
SinaiuTaonBouifon s1elafuies TnsnSoufien sasituie TnenSeuioy

k1
HAZAIUA19UBIB AT 1InenNTY



208443

This thesis investigates the forecast performance of exchange rate
models in regard to Thai baht/US dollar exchange rates by reference to
apposite concepts of finance.

The investigation employed quarterly data from the period between
January 1997 and December 2006, a total of 40 quarters. The parameter index
of regression equation was estimated using the Ordinary Least Squares (OLS)
method in accordance with models used by financiers. An efficiency
comparison in regard to forecasts of the exchange rate was analyzed using the
method of Root Mean Squares Error (RMSE) in order to determine which
model performed best in making accurate forecasts.

The efficiency of the exchange rate models, the Flexible Price, the
Sticky Price, and the Real Interest Rate Differential, are tested by the Root
Mean Squares Error (RMSE) method. It has been found that the model
yielding the lowest RMSE was the Real Interest Rate Differential. This
means that this model could outperform the other models in forecasting
changes in the exchange rate. Accordingly, it was ascertained that factors
affecting the interest rate are comparative money supply, comparative real

income, comparative inflation rate, and differences in the interest rate.





