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This thesis investigates factors determining changes in the manufacturing
production index (MPI) in Thailand. To this end, the researcher considered the
important factors of supply, namely, the industrial capacity utilization, the
producer price index, the final quantity of energy and the exchange rate.

Relevant quarterly secondary time series data from the first quarter of
1998 to the fourth quarter of 2007 were analyzed using the ordinary least squares
(OLS) method.

Findings are as follows:

Four supply factoré determine changes in the MPI. The set hypothesis of
this investigation is compatible with changes in all variables in this regard.
Changes in free variables are explanatory of changes in the MPI at the
statistically significant reliability level of 99 percent. This means that changes in

industrial output are determined by supply factors.

Therefore, changes in the supply factors of the industrial capacity
utilization, the producer price index, the final quantity of energy and
the exchange rate are reflected by changes in the MPI. Consequently, these
factors should be efficaciously controlled so as to minimize their affects on

the industrial sector.





