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The main objectives of this thesis has been to examine the relationship
between fiscal decentralization and economic growth in Thailand. Fiscal
decentralization is measured by the relative sizes of local spending and
revenue collection on central spending and revenue collection.

Following Barro, Devarajan, Savaroop and Davoodi and Zou, the
endogenous growth model was used and multiple regression analysis was
utilized in the study. It was expected that the factors influencing economic
growth were labor growth rate, private investment rate, average tax rate,
degree of openness, central government spending share, local government
spending share, central government revenue share, and local government

revenue share. Data used in the analysis were annual data from 1981 to 2000.

The study found that factors positively atfecting Thai economic growth
were labor growth rate, private investment rate, openness, central government
spending share, and central government revenue share. The study also
revealed that. average tax rate, local government spending share, and local

government revenue share had negative effects on the economic growth.





