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The objective of this thesis is to study the rate of return and risk of
open-end equity funds in Thailand . The analysis is based on the characteristic
line and Sharpe’s and Treynor’s portfolio performance indices. The study
selected a sample of 18 open-end equity funds and divided its analysis into 2
periods. The first period is between September 1994 and December 1996 and
the second one is between January 1997 and December 2000. |

The result shows that the average rates of return derived from the
open-end equity funds are negative for both periods, namely -27.48 and -30.00
percent per year, respectively. It also shows that these rates are lower than
those derived from the stock market, which are -22.44 and -17.04 percent
per year, respectively. Asia Panpol Fund (APF) yields the highest rate of

return for both periods, however it also shows the highest risk measured by
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standard deviation. Ruang Khao Equity Class Fund (RKEC) and One
Prosperous Fund (ONE-PF) yield the lowest rate of return for the first period
and second period, respectively. The average risk of all selected funds, is not
higher than that of the market.

In consideration of the beta coefficient of the characteristic line, all
selected funds have beta values less than 1 . It means that rates of return of all
selected funds move in the same direction as the market rate of return,
but slower. So they are classified as defensive funds. Regarding to risk
management, funds under study show rather performance. Ruang Khao Equity
Class Fund (RKEC) and One Prosperous Fund (ONE-PF) show the lowest
risk diversification for the first and second period, respecfively.

According to the portfolio performance measured by Sharpe’s index
and Treynor’s index, the result discovers that all selected funds have lower
management efficiency than that of the market. For the first period, One
Prosperous Fund (ONE-PF) has the lowest value of Sharpe’s index and Ruang
Khao Equity Class Fund (RKEC) has the lowest value of Treynor’s index.
Asia Panpol Fund (APF) is the most efficient fund in terms of portfolio
management for both periods for work.

In sum, equity funds still have been affected by domestic economic
conditions. As a result, the average rate of return is negative. The study
recommends that there should be a policy aiming to increase the number and
diversity of securities and a policy disseminating useful information to

investors and increasing the investors’ confidence , as well.



